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OtkprrToe AkiimoHepHoe ObmiecTso «CoKam-
CKM¥V MarHueBbIn 3asom» (OAO CM3)

IToaumuxa Jomxaov OcMoTpuTensHOCTH O711 OT-
BercreenHoro Ilogxona x Ilocraskam TanTamosoro
Ceipssa u3 Partonos Kondmiaxra m Beicokoro Pucka

1. Beegenwue

Hacrosimas  «IToaumuka Hoaxron OcMompumessHoCHu 041
Oméemcméennoeo [looxooa x [locmaBram Tanmaroboeo Coipoa u3
Paiiono8 Kowngpauxma u Buicokoeo Pucka» OTKPBITOro AKITHO-
"epruoro OOmectsa «Comukamckurt Marumepblit  3aBomdy»
(nastee - CM3) -~ manee Ho.ammuxa - 3aMeHsIET «3aKynounyio
noaumuxy OAO «Coaukamckutt MazHueboiil 3a600» 6 omHoueHU
«iKoHgpaukmHbIx Munepaaof» ot 07 cerrsaOps 2018 roga, v npu-
3BaHa OTpasWTh W3MeHeHMd B HOpMaTuBHOWM Oase, mpowic-
IIefIve C JATH yTBep KaeHs mpeapIay et [TomTiKm.

Psamom Pezomonymt Cosera besomacroct OOH (Cb OOH),
pemeHmii cTpaH M MeXIYHapOMHBIX OpraHmM3aliii OpUT0
OTIpefieieo, 9TO CHIPhEBhIe MaTepHaIbl M MX IIPOU3BOIHELIE,
comepiKalmyie mawniial, Goavgppam, oa06o u 3040mo, BIIOCTIEN-
CTBUM [IOIIO/THEeHHBIe MaTepHardMy, CcOfepiKariiMu — Ko-
faavm, a Takke ca0amu, 1o00ObIBaeMBIe B psijie CTPaH SIBI/ISIFOT-
Csl IPWHMHONM 1/ WIM VCTOYHVIKOM (PUHAHCHMPOBAaHWS BOEH-
HBIX IIPEeCTYIUICHIV U IPeCTYIUICHW IIPOTUB Ye/I0BeYeCTRa,
TeppopusMa, TeHONNAa, KOH(IMKTOB, Ipydoro HapyIIenv
IpaB 4elloBeKa, pasIndHbIX POPM HKeCTOKOCTH W IIPHUYMHe-
HWA Bpena SﬂOPOBBK), a TakKxke MCTOYHMKOM He3aKOHHOTO
oborammenmst ¥ crocoboM OTMBIBAHVS IEHET, TTOITyYeHHBIX
MPecTYIHBIM ITyTeM, YKIOHeHNs OT yIUIaThl HaloroB (Jatee
VIMeHyeMBIe KaK KOH(PAUKIHbIe MAmepiaibt).

CM3 nHe BoBieuen B TiepepaDOTKy MaTepuaslioB, COJIEPIKAIIIX
Boavghpam, 0060, 3040m0, K0DABM, @ TAKIKE CA100.

2. Marepwuasibl, NOANAJAIOIMeE 10, IeACTBIE HACTOS e
Hoaumuxu
MaTepI'Ia}TbI, cojiepKallie mannial, MCIojib3yeMble B Kade-
CTBe MICXO[JHOrO MaTepuaia (fJanee VMeHyeMble KaK HaHma-
406vte Mamepuaivt) O TepepaboTKU B maxmal - COfep-
JKalyie POy KTEL, Ipoussoaymsle CM3

3. OcuoBauus
3.1. Hacrosimas Ioaumuxa paspaborana ¢ TpebosaHMsIMYU
Ipuaoxenus 11 Pyxoboocméa ODCP.
3.2. Ilpu moaroroske Hactogmmeit o umuxy GeUTM yITeHEB
TpeboBaHMsI CIIEIYFOIINX TOKYMEHTOB!
3211 Pesomrorianm Coseta beszomacuocTu OOH
No5/RES/1952 (2010) 1 NeS/2010/5962 1 mocremyronminx Pe-
30/TIOITWUYE, BBOOAIIMX B [HevictBue [Ipunyunst [oaxHoi
Ocmompumevrocmu 0458 umnopmepo, nepepabamuiBaionyux
npednpuamuil u nompebumeaeil MUHePaAbHbIX pecypcod, paspa-

Open Joint Stock Company Solikamsk
Magnesium Works (JSC SMW)

Due Diligence Policy for Responsible Sup-
ply Chains of Tantalum Minerals from Con-
flict-Affected and High-Risk Areas

1. Preamble
This Due Diligence Policy for Responsible Supply
Chains of Tantalum Minerals from Conflict-Affected
and High-Risk of Open Joint Stock Company
"Solikamsk Magnesium Works" (hereinafter -
SMW) - hereinafter Policy - replaces the Conflict
Free Materials Purchasing Policy of JSC Solikamsk
Magmnesium Works dated 07 September 2018 to align
with changes in the regulatory framework that
have occurred since the date of approval of the
previous Policy.
By a number of Resolutions of the UN Security
Council, decisions of countries and international
organizations, it was found that raw materials and
their derivatives containing tanfalum, tungsten, tin,
& gold, further amended with containing cobalt as
well as micas, mined in a number of countries are
the cause and/ or source of financing of war crimes
and crimes against humanity, terrorism, genocide,
conflicts, gross violations of human rights, various
forms of cruelty and harm to health, as well as a
source of illicit enrichment and a method of money
laundering, obtained by criminal means, and tax
evasion as well (hereinafter referred to as the con-
[lict minerals).
SMW is not involved in processing of minerals con-
taining fungsten, tin, gold, cobalt, and micas.

2. Materials Covered by this Policy

Tantalum-containing materials used as feedstock
for processing (hereinafter referred to as the fanta-
lum minerals) into tantalum-containing products
manufactured by SMW

3. Background

3.1. This Policy has been developed in accordance
with Annex Il of the OECD Guidance!

3.2. The following documents were used as the
background for this Policy:

321. UN  Security Council Resolutions
NeS/RES/1952 (2010) 1 NeS/2010/596% and further
subsequent Resolutions implementing the Due Dil-
igence Principles for Importers, Processors and Con-
sumers of Minerals developed by the OECD? in con-

! https: / /www.oecd.org/daf/inv/mne/OECD-Due-Diligence-Guidance-Minerals-Edition3.pdf at 20-24, Annex II. Model Supply Chain Policy for
a Responsible Global Supply Chain of Minerals from Conflict-Affected and High-Risk Areas = Pyxosoncteo O2CFP, crp. 20-24. TTpunoxenwue 11,
IMa6nos Nomrrikn o Obecrieverno Braronamexsoctit Iocrasok Cerpes u3 Paitonos Kordymiakra u Bricokoro Pucka

2 https:/ /undocs.org/ru/S/RES/1952(2010) - https:/ /undocs.org/en/S/RES/1952(2010) , Cm. Pasmesst IX u X Pesomomm CB OOH

NeS/2010/596 hitps:/ /www.undocs.org/ru/5/2010/596 - Chapters IX & X of the UN SC Resolution NeS/2010/5%

https:/ / www.undocs.org/en/S/2010/596
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Boranueix ODCP3 coBmecTHO € FpamaHCKoﬁ Koarmmeit
DnektporHov Ilpomsimuiennoctu (EICC) - ¢ 2017 RBA? -
PADOM APYIHX MeXTOCYIAPCTBEHIBIX M MEeXKOTPACTIeBBIX Op-
raHM3anur, M OTPaXKeHHBIX B Pykobodcmbe ODCP? (11.2.2.2) u
IIpoyecce OmBemcmberrozo nodxoeda k ocmabram Copoa (aiee
RMAP) (r.2.2.3)¢, paspaboranuex I'pynmoit no OGecnege-
amio OteercTBenHOro nojxoa K Iloctaskam Creipea - RMI7
(mompasgertenne RBA), mpyrux perymmMpyrommx JOKyMeHTax
(c yueToM mocTemyIomyX M3MeHeH U V1 JOIIOTHeHW), Iepe-
9HCIIEHHBIX HIDKE:

3.2.2. «PyxoBodcmbo no Hoaxnoi Ocmompumesrocmu das Om-
Gemcmbennozo nodxoda x ITocmabram Cetpea us Paitonof Kow-
¢uxma u Boicoxozo Pucka». ODCP. Mispanme Ne3, 2016°

3.2.3. «llpoyecc Obecneuenun Ombemcmbennozo nooxeda « [lo-
cmabxam Coipea» (RMAP). RMI. 07 cesparza 20200

3.24. Paspensr 1502 wu 15048 (Pechopma Yoaa-Cmpum Hodda-
®panka) 3akoHa CIIIA o 3ampre ITpas [Torpeburenern u ITo-
cranostenne Komuccum CIIA nmo Llennsm Bymaram ot 27
wrons 2016 roma 17 CFR Parts 240 and 249b «Koubauxmnbie
MUHEpaAbL»®

3.2.5. IToctanosnenne Coseta n ITapmamenta EC No2017 /821
(COD)™ ot 17 mas 2017 «Béedenue Obazamescmé Mmnopmeposd
6 EC no Cobaioderuto Homxuoil Ocmompumersrocinu npt ITo-
cmabrax Oaoba, Taumaaa u Boavgppama, Mx Pyo, u 3osoma u3
Pationoé Kongpauxma u Beicokoeo Pucka» w IlocraHosienue
Esponerickot Kovmccmr (EU) No2019/429 ot 19 sauBaps
20191 «Memodoaoeus Oyenxu u Kpumepuu das BubBodod o Co-
omodenuy Hoaxnotu Ocmompumensnocmu npu Hocmabiax O.o-
6a, Tanmanra, Boavgppama u 3oaoma aa Heaei Iocmanobaenus
CoBema u Hapaamenma EC Ne2017/821»

3.2.6. «PyroBodawue Tpunyuns: Joaxnot OcmompumensHocni
Kumas dan Obecnevenus Ombermcmbernozo nodxoda x Iocmab-
wam Coetpea». Kurarvickas Toproso-IIpovemmientas [lamaTa
VmmnopTepos 1 Dxcnioptepor Metamios, Ceipes m Xumirde-
ckmx [Ipomyxros, 03 nexabps 201512

3.2.7. 3axon Poccurickon Deneparivi No273-D3 ot 25 nekab-
pst 2008 «O Ipomubodeticmbuu Koppynyuu»13

3.2.8. 3axon Poccuickon @enepaiiu Nell5-P3 ot 07 aBry-
cra 2001 «O IIpomubBodericmbuu Jleeaausayuu (OmmwiBaniio)
Hoxodoeb, Hoayuennvix Ipecmynnvime ymenm, 1 Qunancupoba-

junction with the Electronic Industry Citizenship
Coalition (EICC) renamed into RBA* in 2017 and a
number of other interstate and inter industry or-
ganizations, and reflected in the OECD Guidance (p.
2.2.2)> and the Responsible Minerals Assurance Pro-
cess - RMAP (p. 2.2.3)¢ developed by the Responsi-
ble Minerals Initiative - RMI (a division of RBAY,
other regulatory documents (subject to further
amendments and additions) as listed below:

3.2.2. OECD. Due Diligence Guidance for Responsible
Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas, 3*4 Edition, 20165

3.2.3. Responsible Minerals  Assurance
(RMAP). RMI. 07 February 20200

3.2.4. Sections 1502 and 15048 (Dodd-Frank Wall
Street Reform) Consumer Protection Act and Secu-
rity Exchange Commission Final Rules of 27 June
2016, CFR Parts 240 and 249b Conflict Minerals®

Process

3.2.5. Regulation (EU) 2017/821 821 (COD)YW of the
European Parliament & of the Council of 17 May
2017 laying down supply chain due diligence obligations
for Union importers of tin, tantalum and tungsten, their
ores, and gold originating from conflict-affected and
high-risk areas and Commission Delegated Regula-
tion (EU) 2019/429 of 11 January 2019 supplement-
ing Regulation (EU) 2017/821 of the European Parlia-
ment and of the Council as regards the methodology and
criteria for the nssessment and recognition of supply
chain due diligence schemes concerning tin, tantalum,
tungsten and gold

3.2.6. Chinese Due Diligence Guidelines for Responsible
Mineral Supply Chains, China Chamber of Com-
merce of Metals, Minerals & Chemicals Importers
& Exporters (CCCMCQ), 03 December 201512

3.2.7. Federal Law of the Russian Federation On
Combating Corruption Ne273- FZ of 25 December
200813

3.2.8. Federal Law of the Russian Federation "On
combating criminal money legalization (laundering) and
terrorist financing" Ne 115-FZ of 07 August 200114

3 Opranmsanys DxonoMudeckoro Corpynditgectea 1 Passurist (O2CP) - The Organisation for Economic Co-operation and Development (OECD)

https:/ /www.oecd.or

* Ampanc 3a OteercTBeHHEBN Brstec - Responsible Business Alliance (RBA) http:/ /www.responsiblebusiness.org/
5 QOECD Due Diligence Guidance for Respohsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas, 34 Edition.2016
https:/ /www.oecd.org/ daf/inv/mne/OECD-Due-Diligence-Guidance-Minerals-Edition3.pdf

6 Responsﬂ)le Minerals Assurance Process (RMAP) http:

www.responsiblemineralsinitiative.or|

responsible-minerals-assurance-

ht_tp [/ /www.responsiblemineralsinitiative.org/
8 hitps:/ /www.congress.gov/111 /plaws/publ203/ PLAW-111publ203.pdf

9 https:/ /www.resourcedata.org / dataset/rgi-securities-and-exchange-commission-17-cfr-parts-240-and-249b / resource / 4d593d29-cef8-49ee-bb10-

761cb82968a8

10 https:/ /eur-lex.europa.eu/legal-content/ EN/TXT/PDF/ 2uri=CELEX:32017R0821 &from=EN

= Chmese Due Diligence Gmdelmes for Responsible Mineral Supply Chams, China Chamber of Commerce of Metals, Minerals & Chemicals Im-

porters & Exporters (CCCMC), 03 December 2015

13 http:/ /www.consultant.ru/document/cons_doc_LAW_82959/ - ENG: https://cis-legislation.com/document.fwx?rgn=25776
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3.2.9. VMHEle perynATOpHbIE HOPMBI, NPVIMeHNMBIe K HacTO-
siuert Hoaumuxe

4. Ilens vacrosmaen Hoauwmuxu
Lenwio mactosert Hoaumuku ApriseTcd oagep Kamme
mvumka CM3 Kak HaJeKHOTO TIOCTABIMKA wiaHinaioBoil
OPOAYKITVIM TI0 BCeMY MUPY IyTeM MCKITIOUeHVIsI M3 ITPOoIIec-
€a 3aKYIIOK manmanroBorx Mamepuaﬂog OT MOCTABIINKOB,
KOTOPBIE MOTYT OKa3aThCS «KOHAUKIHBIMI MAEPUAAAMIL»

5. ITpunnmner Hacroamien Hoaumuxi
MEI oCcBeIOMIIEHE! ¥ aKTUBHO IIO/IePKIBAeM MeX/IyHapo/l-
Hble YCWINS [0 paccieOBaHII0, MOHUTOPUHTY 1 YMEeHbIIIe-
HVIO MOCTIECTBU [IesATeIILHOCTH, KOTopast cCiocobcTByeT
TIEeVICTBMSIM He3aKOHHBIX BOOPYKeHHBIX POPMUPOBAHNTE,
HapyIIeHVAM IIpaB YeflobeKa, (PUHAHCOBBIM [IpaBOHapylie-
HIAM IIPY IOCTaBKax manmaioboix mamepuarof, nepedanc-
nerrsM B [Tpuaoxenuu 11 k PyxoBodcméy O3CP:
- CepresHrie 3710ynoTpebieHns, CBsI3aHHbIe C TOOBIYer,
TPaHCIOPTHPOBKOTI TV TOPTOBTIENT MaTepiiaIaMIdL:
m JIr005Ie POPMEI IBITOK, JKECTOKOTO, Decue/IoBeuHOTO 1
VHIDKAIOIIIET0 [JOCTOMHCTBO 00 palieHus;
m /[r1o6n1e (hopMBI TPUHYIMTETHHOTO WK 0053aTe/TBHOTO
TpyAa's;
m Hawmxyamme dpopMel geTcKoro Tpyials;
m [[pyrve rpyGrle HapyleHNs IIpaB d4e/loBeka | 371010~
Tpebiienys], Takye Kak IMMPOKO paciipocTpaHeHHOe CEKCY-
ajIbHOE HaCWIINE;
m BoeHmnle OpecTyIUIeHIA WM APYTTe Cepbe3HEIe HapyIile-
HUA MeX/IyHapOoJHOIo TYMaHWTapHOro IIpaBa, IIpecTyIuIe-
HMA TIPOTUB 9e/I0BEYHOCT VIV TEHOLML,
m [Ipsivast vIM KocBeHHas ITOIepKa HeroCyaapCTBeHHbIX
BOOPYKEHHBIX (POPMUPOBATIIIL.
m [Tpsvast yTM KOCBeHHas! TIOJIePyKKa TOCYIaPCTBEHHBIX
VIV 9aCTHBIX CIUI1 6e30I1acHOCTH.
® B3aTounnuecTso M MOIEHHWYECKOe BEEIIeHNE B 3a0/Ty K-
TieHye OTHOCHTE/THHO ITPOMCXOKISHIA MITHepaIoB
a OTMBIBamMe JeHerT.
m Heyrmata Hastoros, cOopos m IaTexert IpaBUTEIbCTBAM

M&1 yBaXkaeM JOCTOVIHCTBO 1 BaXKHOCTD ITPaB derioBeka 1
cumMTaeM TIOOkIe MuHepatbl, KOTOPBIE MOTYT IIPe/ICTaB/IATh
PVICK IpUUYMHEHWS Bpe/ia, Mepeduc/IeHHoro s [puioxenuy [
& PyxoBoocmby OSCP?, «ionhaumuvimu Munepaiami».

6. Meps1 nio peaymsanym Hacrosmevt Iloaumuxu
Mer 6ymem mprobpeTaTs maninailofvie Mamepuaist, TOJIIbKO
Y3 MICTOYHUKOB, KOTOPbIe ObUIN MOITBEPK/IEHEI, KaK He CBs-
3aHHBIE C HE3aKOHHBIMU BOOPY KeHHBIMY pOpMIpPOBaHTs-
M1, HaPYIIEeHSIMIL IIPaB YerioBeka Wi (PMHAHCOBBIMMU IIpe-
CTyIUIeHUAMM, KaK omvicaHo B [Ipuaoxenuy Il k PyxoBodcméy
QaCcH,
C 1e/1bI0 CHYDKeHVIsl PUCKOB COEVICTBISA ITPaBOHA PYIIeHMSsIM,

(AML/CTF)
3.29. Other regulatory norms applicable to this
Policy

4. The Purpose of this Policy
The purpose of this Policy is to maintain the image
of SMW as a reliable supplier of tantalum products
around the world by excluding from the supply
chain the suppliers of tantalum minerals that may
accidentally to be conflict minerals

5. Principles of this Policy
We are aware of and actively support the interna-
tional efforts to investigate, monitor and mitigate
activities that contribute to illegal armed groups,
human rights violations, or financial wrongdoings
in tantalum minerals supply chains defined in An-
nex II of the OECD Guidance! as follows:

- Serious abuses associated with the extraction,
transport or trade of minerals:

® Any forms of torture, cruel, inhuman and de-
grading treatment;

m Any forms of forced or compulsory labor?5;

m The worst forms of child laborl;
m Other gross human rights violations and abuses
such as widespread sexual violence;

m War crimes or other serious violations of interna-
tional humanitarian law, crimes against humanity
or genocide.

m Direct or indirect support to non-state armed
groups.

m Direct or indirect support to public or private
security forces.

m Bribery and fraudulent misrepresentation of the
origin of minerals.

m Money laundering.

m Non-payment of taxes, fees and royalties to gov-
ernments.

We respect the dignity and importance of human
rights and consider any minerals that may pose
risks of contributing the harm listed in Annex II of
OECD Guidance! to be ‘Conflict Minerals’.

6. Methods of Implementation of this Policy
We will only purchase tantalum minerals from
sources that have been verified as not involving or
contributing to illegal armed groups, human rights
violations, or financial wrongdoings as defined in
Annex I of the OECD Guidance?.

In order to mitigate risks described in the Article 5

= lobal/ topics/ forced-labour/ definition/lan

M http:/ /www.fedsfm.ru/about/legal/748 - ENG http:/ /www.fedsfm.ru/content/ english/legal%20basis /115-%D1 %84 % D0 % B7-en.doc
z i —en/index.htm

1 https:/ / www.ilo.org/ipec/Campaignandadvocacy/ Youthinaction/C182-Youth-orientated/ worstforms/lang--en/index.htm
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ormcaHHbM B 1.5 Hactosamen [lomumukyu sente, Beiciee Py-
xopopcTeo CM3 mpuHsIo Crle/iyioliee pereHe:

- B momaepKKy BBIIEM3IOKEHHOTO BCEM HAIIMM COOTBET-
CTBYIOIIMM COTPYAHMKAM IIpeIicaHo CIefoBaTk IIpoley-
paM BHeJpeHVIs CUCTeMbI JO/DKHOW OCMOTPUTEIBEHOCTY TP
3aKyIIKax mauma/mﬁbtx Mamepmmoﬂ, KOTOpas HanpasjieHa
Ha MCKTIOUEHWE KOHPAUKIHbIX Mamepuaiol w3 1emm mo-
CTaBOK:

6.1. YcTaHOBMTH, 9TO 3aKyIKKM V CyIIeCTBYIOIIEro eifH-
CTBEHHOI'O TOCTaBIIVKa manmarobozo mamepuasa (jora-
purosoro koHieHTpata) - OOO Jlososzepckmiz l'opro-
O6Goraturenpinmin Komburat, Mypmanckas obnacts, Poccrs
(masee - JITOK) - AB/IAI0OTCA IPMOPWUTETHEIMIL, M IIPH OTCYT-
CTBMW CpBIBa IUIAHOB IIOCTABOK C €0 CTOPOHBI, IUIAHOB II0
YBETMHYEHWI0 O0BEMOB TpogaXK manmaiobux TPOIyKTOB
cBepx cymiecTsyronmmx sosMoxkHocten JI'OKa, a Tarke rota-
HOB IT0 pa3paboTKe HOBBIX TeXHOIOTHI, M30eraTh 3aKyIIOK M3
WHBIX WMCTOYHWKOB, COXpaHAd TpeboBaHua Io [lormKHOM
OcmoTputensrHocTy B oTHOmenmu JII'OKa B cooTsercTBmm €
Pyxobodcmborm ODCP? u Ipoyeccom Ombemcmbennozo Tooxoda
i [Tocmabram Coipoa (RMAP) Responsible Business Alliance
6.2. B cirygae 3aKkymok manmaiobuix Mamepuaiol 13 MCTOY-
HIKOB, MHBIX, YeM JII'OK, m30erates mocTaBoK M3 CIIeTyFOIINX
PETHMOHOB, KOTOPLIE C BBICOKOW CTEeIeHbIO PHCKa MOI'YT B~
TIATBCSE KOHQAUKHIHBIMIL MATEPUAAAMIL

6.2.1. TIpomcxoxmenuem w3 IIPK m 9 oxpyxarommx cTpaH,
Kak 370 onpefenero B IToctanoenenim SEC CIITA No 34-
67716 ot 13 HosiOps 2013, a MeHHO:

1. IPK (Democratic Republic of Congo - DRC) - Kunimaca

2. Pecrry6rmika Konro (Republic of Congo) - Bpassasiwis

3. Tanzanmd (Tanzania)

4. I0xusmt Cyaan (South Sudan) - [TxyGa

5. bypysmm (Burundi)

6. Pyanna (Rwanda)

7. Yrargma (Uganda)

8. IlenrpansHo — Adpuxanckasa Pecriy®mika — ITAP (Central
African Republic - CAR)

9. 3am6Gust (Zambia)

10. Anroma (Angola)

6.2.2. TIpoucxoxmenmem 13 crpad CAHRA no crmcky x Ilo-
cranosiennto Cosera u ITapnametra EC Ne2017/821 (COD)
ot 17 mas 2017 u Iloctanosnenio Espomnerickon Kommccrm
(EU) No2019/429 ot 19 ampapa 2019 Ha gaTy cocTaBlIeHvs
Hacrogiei [Tormrukn, a MMeHHO:

1. Adpranucran (Afganistan)

2. bypxwuma Paco (Burkina Faso)

3. Bypynmum (Burundi)

4. Kamepyn (Cameroon)

5. llenrpannHas Adpukanckad Pecrybmika - IIAP (Central
African Republic - CAR)

6. Ham (Chad)

7. Kosrym0Oust (Colombia)

8. IPK (Democratic Republic of Congo - DRC)

9. Erumer (Egypt)

10. Dpurpes (Eritrea)

11. D¢dumonis (Ethiopia)

12. Vinpms (India)

13. JTusu (Libya)

14. Mamu (Mali)

of this Policy above, Top Management of SMW has
adopted the following solutions:

- In support of the above, all of our relevant staff
members are directed to follow and trained on pro-
cedures to implement fantalum minerals due dili-
gence system that aims to avoid involvement of
coniflict minerals in our supply chain:

6.1. Define that purchases from the existing single
supplier of tantalum material (loparite concen-
trate) - LLC Lovozerskiy Mining and Benefication
Plant, Murmansk Region, Russia (LGOK) - are the
priority, and in the lack of a disruption in sched-
uled supply from his source, plans to increase sales
of tantalum products above the existing capabili-
ties of LGOK, as well as plans to develop new
technologies, avoid purchases from other sources,
however, maintain Due Diligence with respect to
LGOK in accordance with the OECD Guidance’ and
the Responsible Business Alliance’s Responsible
Minerals Assurance Process (RMAP)®

6.2.In the case of tantalum materials purchases
from sources other than LGOK, supplies from the
following regions should be avoided due to a very
high risk of conflict minerals involvement :

6.2.1. Originating in the DRC and 9 adjoining coun-
tries as defined in US SEC Rules No. 34-67716 dat-
ed 13 November 2013, as follows:

1. Democratic Republic of Congo (DRC) - Kinshasa
2. Republic of the Congo - Brazzaville

3. Tanzania

4. Republic of South Sudan - Juba

5. Burundi

6. Rwanda

7. Uganda

8. Central African Republic (CAR)

9. Zambia

10. Angola

6.2.2. Originated from countries those are listed as

CAHRA to EU Council and Parliament Regulation

No. 2017/821 (COD) of 17 May 2017 and European

Commission Regulation (EU) No. 2019/429 of 19

January 2019 on the date of this Policy, as follows:
1. Afganistan

Burkina Faso

Burundi

Cameroon

Central African Republic - CAR

s

6. Chad

7. Colombia

8. Democratic Republic of Congo - DRC
9. Egypt

Eritrea

11. Ethiopia

. India

. Libya

Mali



15. Mekcmxka (Mexico)

16. Mozam6Guk (Mozambique)

17. Mpstama - Bupma (Myanmar - Burma)

18. Hurep (Niger)

19. Hurepus (Nigeria)

20. ITaxmcran (Pakistan)

21. @uriammae (Philippines)

22. Comanm (Somalia)

23. IOxabnt Cymas (South Sudan)

24, Cypan (Sudan)

25. Typmza (Turkey)

26. Yxpawnna (Ukraine)

27. Bernecyana (Venezuela)

28. Viemen (Yemen)

29. 3umbabse (Zimbabwe)

VKa3aHHBIT COMCOK He SIB/ISETCS OKOHYATEIbHBLIM U PEery-
nsipHO 0OHOE/IsIeTCs Ha cante Epponerickon Komwmccwuu 1mo
CCBUIKE https:/ /www.cahraslist.net/cahras

6.3. B cIydae 3aKyIIOK M3 MCTOYHIKOB MHBIX, YeM YKa3aHO B
m. 6.2.1 v 6.2.2 Bpmme:

m [TpossiaTs Hormkayo OcMoTpuTerbHOCTE B OTHOIIEHWN
TIOCTaBHIMKOB B COOTBETCTBIM ¢ Pykobodcmbor ODCPS u [1po-
yeccom OmbBermcm8ennoeo [ooxoda k Iocmadkam Coipos
(RMAP)¢ Responsible Business Alliance v comericTBoBaTh
HAaIIMM ITOCTaBIIMKaM IeIaTh TO XKe caMoe

m [TpemocTaBIaTh, M 0XKMAATE, 9T0 HAIIIM OCTABIUKI OyIyT
COTPYOHWYATE B NpefocTasieHy nadopMalii o [lomkaon
OcMOTpUTE/IBHOCTH, YTOORI TIOTBEPINTS, UTO HaHind108ble
MuHepa sl B HaWIerl IeTIy ITOCTABOK He cIIocoBCTBYIOT He3a-
KOHHBIM BOOPY/KeHHBIM (POPMUPOBaHMAM, HAPYITIEH MM
TpaB YeToBeKa WK (PMHaHCOBLIM HaPyIIeHMIMI KaK yKa-
3aHo B [Ipusoxenuu I PyxoBodcméa O2CP!

m CTpeMIThCs YCTaHABIMBATh TOJITOCPOUHEIE OTHOIIEHS C
OpyTvMu (HOBBIMIL) TTOCTaBIIMKAMIL, €CITH IIOABITCS

8 PaccMaTpuBaTh crioco0bl MOJIEP KKK M HapalMBaHKs 110~
TeHIia/Ta KOHTPAreHTOB, IIOCTABIISIOIIMX TAHTAL, [IUIs COOT-
BETCTBMS 2TOW IMOJTHUTHKE IIETIN ITOCTABOK

m [IpmocTaHaB/IMBATE VWIK IPEKpaliaTh B3aMMOIEVICTBYE C
TIOCTaBIIIMKAMM IIOCTIE HeYJa9HbIX IIOMBITOK CHVDKEHMS 110~
CIIeJICTBU WV IIPpeKpalliaTh B3auMOJIeICTBNSA C TIOCTaBIIH-
KaMW, KOTOPEIe TIPEJICTABTISIOT Pa3yMHUBIT PHCK IOIEPIKKI
KOH/INKTA WIN Cepbe3HbIX HapYIIeHVI ITpaB Ye/1oBeka

m [IpoBoauTts OnenKy, 9To0k DOATBEPIITE Hall cTaTyc OT-
BeTcTBeHHOro ITocTaBInmKa, a Takke OIpe/ieTiTh BO3MOYKHO-
CTH /15 ITOCTOAHHOTO YIIy4YIIeHNs crcTeMbl [IomDKHOT
OcMOTpUTeTEHOCTY /1A M30eXKaAHIA KOH(PAUKHIHBIX MAlte-
pua108 B HATIIET ETTH TTOCTABOK

m Co/1eicTBOBaTh ITPHMHIMIIAM TPO3PavHOCTH B Peasv3aliii
HacTosnert o umuku, IpemocTasIsas OTIeTE 0 [JoImKHOT
OcmoTpurrerbHOCTY B cooTBeTCTBHM ¢ [llneom 5 Pyrebodcmba
02CPs

m [TopsiepxaHvie BHeIpeH s MPUHIIUIIOB ¥ KPUTEPUEB
Vimmumatuse: IlpospagriocTin [ToOerBaromert ITpoMeiiiieH-
HocTu (VITIO) B cTpanax-wienax MITHO

7. 3axiniouuTe/IbHEBIE IIOJI0XKEeHMA
7.1. Tlpoueaypni Tormxaon OcvotpurensHocTi 1 CTangapra
RBA®RMAP npu 3akynke maumaiobvix mamepuasof wu
Hactodmas [loiumuka ABIAIOTCH HEOTHEMIIEMOV YaCThIO
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15.
16.
17.
18.
19.
20.
21.
29,
23.
24,
25.
26.
27.

Mexico
Mozambique
Myanmar -~ Burma
Niger
Nigeria
Pakistan
Philippines
Somalia
South Sudan
Sudan
Turkey
Ukraine
Venezuela

28. Yemen

29. Zimbabwe
This list is not exhaustive and is regularly updated
on the website of the European Commission under
link https:/ / www.cahraslist.net/cahras
6.3. In all cases of supply from sources other than
expressed in sub-articles 6.2.1 and 6.2.2 above:
m Exercise Due Diligence with relevant suppliers
consistent with the OECD Due Guidance® and the
Responsible Business Alliance’s Responsible Miner-
als Assurance Process (RMAP)® and encourage our
suppliers to do the same
m Provide, and expect our suppliers to cooperate in
providing Due Diligence information, to confirm
tantalum minerals in our supply-chain does not
contribute to illegal armed groups, human rights
violations, or financial wrongdoings as defined in
Annex 1T of OECD Guidance? '

m Aim to establish long-term relationships with
other supplier(s), if such new supplier(s) appear

m Consider ways to support tantalum materials
supplying counterparties to improve performance
and conform to this supply chain policy

m Suspend or discontinue engagement with up-
stream suppliers after failed attempts at mitigation
or immediately discontinue engagement with sup-
pliers who pose a reasonable risk to be supporting
conflict or causing severe human rights abuses

m Undergo an Assessment to verify our Conflict-
Free status as well as identify opportunities to con-
tinually improve our Due Diligence management
system to avoid conflict minerals in our supply
chain

m Commit to transparency in the implementation of
this Policy by making available Due Diligence Re-
ports in accordance with requirements of Step 5 of
OECD Guidance®

u Support the implementation of the principles and
criteria of the Extractive Industry Transparency
Initiative (EITI) in the EITI-member countries

7. Final Provisions
7.1. Due Diligence and RBA®RMAP Standard pro-
cedures in procurement of tantalum minerals as
well as this Policy are embedded into the Process



@

Vinrerpuposanmon Cuctemnsl MenemkMenTa ¥ BKTIOUSHEI B
Kapry ITponecca «3akynkm» (KITOC 4.4-01-2018)

7.2. Hacroamaga TlommTiKa DoBeIeHa J0 CBeIeHMs OCHOBHO-
ro nocrasiika — JITOK, u Oyjer A0BojIMTECS 10 CBEIeHMS
OpPyrix IIOTeHIMAaIbHBIX II0CTABIIMKOB, 10 Hadalla IpoLecca
TIEPEroBOPOB TI0 3aKyNKaM maxmal06oix mamepuaiof

7.3. JTiobrie &aT00nl 1O TIOBOOY HAIIST TIOTMTHMKHA WIHM CH-
CTeMBI JO/DKHOVI OCMOTPWTEIBHOCTH ClIeflyeT coolInaTe B
Responsible Minerals Initiative yepes ee MexaHu3M paccmoT-
penust kastob, J10CTyN, K KOTOPOMY MOXHO TOIY49UTh IO
CCBUIKE:

https:/ /www.responsiblemineralsinitiative.org/ minerals-due-
diligence/ risk-management/ grievance-mechanism/

(RMAP Standard, VIII, A.1)
7.4. Hactosmas [lormTka BCTYIIaeT B CWIIY C AATHI TOIIIH-
CaHWA ¥ AEVICTBYET [I0 ee V3MEeHEHVIsI TTI OTMEHBI

Card “Purchases” (KIT OC 4.4-01-2018) of SMW'’s
Integrated Management System

7.2. This Policy is communicated to LGOK and will
be communicated to other potential tantalum min-
erals suppliers, if applicable, before any negotia-
tions concerning potential supply

7.3. Any concerns about our policy or due diligence
system should be reported to Responsible Minerals
Initiative through its grievance mechanism that can
be accessed under link
htips:/ / www.responsiblemineralsinitiative.org/minerals-due-
diligence/risk-management/ grievance-mechanism/

(RMAP Standard, VIII, A.1)

7.4. This Policy is effective from the date of signing
and remains in force until the date of change or
termination

W.o. I'enepabaoro aupexktopa OTKpoITOro akmmoHepHoro odmectsa ComkaMcKiit Maruuessii 3apof, (OAO CM3)

Acting General Director of Open Joint Stock Company Solikamsk Magnesium Works (JSC SMW)

Hara (Date): 12 deppars 2024 (12 February 2024)

P.P. [Tnmyxamenos
R.R. Dimukhamedov



